emPowering Life with
Confidence…

Overview

Reasons to Buy

Avila
Energy
Corporation
an
established producer, explorer, and
developer of energy in western
Canada. Listed and trading on the
CSE:VIK with its Headquarters in
Calgary, AB.
Avila’s
diversified
and
growing
portfolio of developed 100% owned
and operated wells, facilities and
pipelines, provides investors with
exposure to 160 bcf of natural gas,
associated liquids production and in
parallel to a 345 million boe (PIIP)
conventional oil development, both;
materially increasing revenues and
free cash flow in 2023 to 2025.

Diversified energy exposure to established oil and
natural gas resources
Emerging alternative with 100% owned and operated
producing assets in proven energy region
Substantial growth upside fueled by proven near term
catalysts and vertical integration
2022 Operational Snapshot
Foundation for the
Company’s balanced
growth in 2022 is the
consolidation of developed
and undeveloped mineral
rights in Western Canada

West Central Alberta (Core Area)
Long Life, Low Decline
Asset Base <10%

Established land, reserves, facilities and infrastructure with
low-cost operations
•

>700 boe/d growing to 1,000 boe/d with a pathway to 5,000 boe/d

250+ kms Operate of gathering and sales pipelines

Upgrade of an Existing
Facility triples average
production in 2023

•
•
•

Direct tie-in to TC Energy Network for premium pricing
Integrated Carbon Capture and Sequestration
24 booked drilling locations and 50 additional drill ready targets

100% operated, with
an average 99% W.I.
Capitalization
Shares Outstanding (basic)
Market Capitalization

1

Working Capital 2
Warrants & Options 3
Shares Outstanding (fully diluted)

86.2 MM

Alberta (above); installed capacity of 15,000 mcf/d and 1,200 bbls/d

$33.2 MM

Northeast British Columbia (below); installed capacity of 76,800 mcf/day

$ 5.3 MM
66.2 MM
152.4 MM
(1) As at October 1, 2022.
(2) As at June 30, 2022.

October 2022

(3) Including Unsecured non-voting convertible @ $0.80, conversion on maturity June 14, 2026.
and s $5.0 million of convertible debentures (conversion price of $0.50, maturing April 1, 2025).
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Near Term Growth Catalysts
NE British Columbia (Core Area)
Sierra & Ekwan | Acquisition (Completed – 2022)
▪ 1,200 boe/d of long life, low decline conventional natural gas production
▪ 100% ownership in two large processing facilities
▪ Targeting 5,000 boe/d exit 2022 and a pathway to 20,000 boe/d

Alberta (Vertical Integration)
Acquisition (Projected Closing 4th Qtr. 2022)
▪ 300 boe/d, 5% low decline natural gas production
▪ 100% ownership with stacked geological potential
▪ Vertical Integration of Natural Gas Production,
Processing & Power Generation, reducing the Tier 1, 2
and Tier 3 Emissions by 90% by 2027

2023 to 2025
diversify sources of
revenue beyond
Canada including
the integration of
international
opportunities

Corporate Summary – Low-Risk, Proven Developed, Near-Term Production Growth

6,000 boe/d

4th Qtr Production

2,000 boe/d

1st Qtr Production

6,000 boe/d

Production Mix

90% gas

Reserves

(2P)5

31 MMboe

NPV10 (2P)5

$209.8 MM

Reserves Life Index (2P)6

14 years

Land (Gross Acres)

140,320

(5) Based on independent reserves evaluation by Deloitte LLP as at June 30, 2022. See “Reserves Data Disclosure”. (6) Based on estimated exit production of 6,000 boe/d

Mr. Leonard B. Van Betuw President, CEO & Director
President of Avila Exploration and Development Canada Ltd since 2017. Mr. Van Betuw is a
Geophysicist (BSc. Hons – 1987) with over 35 years experience holding various positions in oil
& gas exploration and development with various private and public companies including
Can-Oxy (Yemen), Veritas Geophysical (Canada), Western Atlas International (Venezuela),
Kintex Resources (Canada/Colombia) and Quattro Exploration and Production (Canada).

IMPORTANT NOTICE
This Memorandum is an overview of the Company for information purposes only and should not be relied on for the purposes of making an investment decision. This presentation does not, and it is not intended to, provide any financial, legal, accounting, or tax advice, and
must not be relied upon by you in that regard. The presentation should not be used, or relied upon by you, as a substitute for your independent research or consultation with your own financial, legal or tax advisors. There are significant risks associated with an investment
in the Company.
The information contained in this Memorandum has been provided by the Company or obtained from publicly available sources or third-party reports and has not been independently verified. No representation or warranty express or implied is made as to, and no reliance
should be placed on, the fairness, accuracy, completeness or correctness of the information or any opinions contained herein and nothing in this presentation is, or shall be relied upon as, a promise or representation by the Company. It is not the intention to provide, and
you may not rely on this Memorandum as providing, a complete or comprehensive analysis of the Company’s financial or trading position or prospects. This Memorandum is presented as at the date hereof, based on general information gathered at the time of writing and
are subject to change without notice. None of the Company nor any of its affiliates, advisors or representatives shall have any liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this Memorandum.
This Memorandum does not constitute an offer or invitation to subscribe for, purchase or otherwise acquire any securities or other debt instruments of the Company and nothing contained herein, or its presentation shall form the basis of any contract or commitment
whatsoever, nor does it constitute a recommendation regarding the securities of the Company.
Forward-Looking Information & Forward-Looking Statements Cautionary Statement
Certain information contained in this Memorandum may refer to, and or include, the operations at the Company’s properties and may constitute forward-looking statements under applicable securities laws. Although Avila Energy Corporation believes that the expectations
reflected in these forward-looking statements of this Memorandum are reasonable, undue reliance should not be placed on them because Avila Energy Corporation can give no assurance that they will prove to be correct since forward-looking statements address future
events and conditions and by their very nature involve inherent risks and uncertainties. The forward- looking statements contained in this Memorandum are made as at the date hereof and the Company does not undertake any obligation to update publicly or to revise any
of the included forward-looking statements, whether as a result of new information, future events or otherwise, except as may be required by applicable securities laws. Information included herein includes certain statements that may be deemed “forward-looking
statements”.
All statements contained in this Memorandum, other than statements of historical facts, that address future production, reserve potential, exploration drilling, exploitation activities and events or developments that the Company expects are forward looking statements.
Although the Company believes the expectations expressed in such forward-looking statements are based on reasonable assumptions, such statements are not guarantees of future performance and actual results or developments may differ materially from those in the
forward-looking statements. Factors that could cause actual results to differ materially from those in forward-looking statements include market prices, exploitation and exploration successes, continued availability of capital and financing, and general economic, market or
business conditions. It should not be assumed that the estimates of net present value of future net revenue attributable to the Company's reserves presented above represent the fair market value of the reserves. The recovery and reserve estimates of the Company's oil,
NGL, and natural gas reserves provided herein are estimates only and there is no guarantee that the estimated reserves will be recovered. Further, there is no assurance that the forecast prices and costs assumptions will be attained and variances could be material.
Investors are cautioned that any such statements are not guarantees of future performance and those actual results or developments may differ materially from those projected in the forward-looking statements. Barrel ("bbl") of oil equivalent ("boe") amounts may be
misleading particularly if used in isolation. All boe conversions in this Memorandum are calculated using a conversion of six thousand cubic feet of natural gas to one equivalent barrel of oil (6 mcf=1 bbl) and is based on an energy conversion method primarily applicable at
the burner tip and does not represent a value equivalency at the well head. This news release shall not constitute an offer to sell or the solicitation of any offer to buy, nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale
would be unlawful. The Company’s securities have not been offered for sale in the U.S. and will not be registered under the U.S. Securities Act of 1933, as amended, and may not be offered or sold in the United States absent registration or applicable exemption from the
registration requirements of the U.S. Securities Act and applicable state securities laws. Trading in the securities of Avila Energy Corporation should be considered highly speculative. Neither the Canadian Stock Exchange nor its Regulation Services Provider (as that term is
defined in the policies of the Canadian Stock Exchange) accepts responsibility for the adequacy or accuracy of this release. For more information on the Company, Investors should review the Company’s registered filings which are available at www.sedar.com.
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